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Schosshaldenstrasse 17

Membrilor Comitetului de Conducere al 3008 Berne Switzerland
Institutului Teologic Adventist

i . ; 44-31-350 15 15
Cernica, lIfov,Romania S A

Fax ++41-31-359 15 66

Am auditat situatiile financiare ale Institutului Teologic Adventist care cuprind situatia pozitiei
financiare la 31 decembrie 2012 si 2011, de asemenea a contului de profit si pierdere, situatia
modificarilor capitalului propriu si al fluxului de numerar pentru exercifiul financiar mentionat.
Situatiile financiare au fost intocmite de management pe baza principiilor contabile general
acceptate de Biserica Adventista de Ziua a Saptea, modificate in ianuarie 2003, prin
Standardului International de Contabilitate 39 cu privire la instrumentele financiare.

Responsabilitatea conducerii pentru situatiile financiare

Conducerea este responsabild pentru intocmirea si prezentarea fidelda a acestor situati
financiare in conformitate cu principiile contabile general acceptate de denumirea Adventiste de
Ziua a Saptea, cum a fost modificatd o ianuarie 2003, prin standardul international de
contabilitate 39 cu privire la instrumentele financiare, precum si pentru controlul intern, cum ar fi
managementul determina este necesar pentru a permite intocmirea situatiilor financiare care sa
nu fie afectate de denaturari semnificative, datorate fraudel sau eroril.

Responsabilitatea auditorului

Responsabilitatea noastra, in calitate de auditori interni ai Conferintei Generale a Bisericil
Adventiste de Ziua a Saptea, este de a exprima o opinie asupra acestor situatii financiare, pe
baza auditului nostru. Noi am efectuat auditul nostru n conformitate cu standardele
internationale de audit general acceptate de catre Riserica Adventista de Ziua a Saptea. Acesie
standarde cer ca noi s& respectam cerintele etice si planificarea si efectuarea auditurilor pentru

a obtine o asigurare rezonabila ca situatiile financiare sunt lipsite de denaturdri semnificative.

Un audit constd in efectuarea de proceduri pentru obtinerea probelor de audit cu privire la
sumele si informatile prezentate in situatiile financiare. Procedurile selectate depind de
judecata auditorului, inclusiv evaluarea riscurilor de denaturare semnificativa a situatiilor
financiare, datorate fraudei sau erorii. In cadrul acestor evaluari ale riscului, auditorul ia in
considerare controlul intern relevant pentru intocmirea si prezentarea fidela a situatiilor
financiare in scopul de a stabili procedurile de audit care sunt corespunzatoare in
circumstantele date, dar nu si in scopul exprimarii unei opinii cu privire la eficacitatea control
intern al entitatii. Un audit include, de asemeneaa, aprecierea caracterului adecvat al politicilor
contabile utilizate si a caracterului rezonabil al estimarilor contabile elaborate de conducere,
precum si evaluarea prezentarii generale a situatiilor financiare.




Noi credem ca probele de audit pe care le-am cbtinut sunt suficiente si adecvate pentru a
constitui baza opiniei noastre de audit care este fara rezerve.

Opinie

in opinia noastra, in calitate de auditori interni ai Conferintei Generale a Bisericii Adventiste de
Ziua a Saplea, situatiile financiare prezinta in mod fidel, sub toate aspectele semnificative,
pozitia financiara a Institutului Teologic Adventist la data de 31 decembrie 2012 si 2011 precum
si performanta sa financiaré si a fluxurilor de numerar pentru anii incheiati, in conformitate cu
principiile contabile general acceptate de catre Biserica Adventista de Ziua a Saptea.

Bazele de Contabilitate

Far4 a modifica opinia noastrd, atragem atentia asupra Notei 2 din situatiile financiare, care
descrie baza de contabilitate. Situatiile financiare sunt pregatite s& asiste Institutul Teclogic
Adventistpentru @ se conforma cu regulamentul de lucru al Conferintei Generale S 05 45, care

se aplica entitatilor care nu au pus inca in aplicare SDA Contabilitate Manualul (2009 sau 2011
editie). Ca urmare, situatiile financiare nu pot fi potrivite pentru un ait scop.

Alte substante

in legatura cu verificarea noastré, am redactat un raport in 15 aprilie 2014 referitor la
conformarea cu Politicile de Lucru al Conferintei Generale a Bisericii Adventiste de Ziua a
Saptea, Diviziunea Inter Europeana.

15 aprilie 2014

Coral Lantraaue
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Schosshaldensirasse 17

3008 Berne Switzerland
Tel. ++41-31-35815 15

Fax ++41-31-358 1566

RAPORT PRIVIND CONFORMAREA CU REGULAMENTUL
DE LUCRU

Membrilor comitetului de conducere a
Institutului Teologic Adventist
Cernica, lifov, Romania

in conformitate cu Standardele Internationale de Audit general acceptate de Biserica Adventista
de Ziua a Saptea, noi am auditat situatiile financiare ale Institutului Teolegic Adventist la 31
decembrie 2012 si 2011 precum si contul de profit si pierdere, situatia modificarilor capitalului
propriu si a fluxului de numerar, pentru exercitiul mentionat mai sus §i un sumar al politicitor
contabile semnificative si alte note explicative. Am redactat un raport de audit pe acest subiect
in 15 aprilie 2014

Regulamentul GCWP S 19 05 prevede ca administratia sa pregateasca si sa analizeze noua din
cele doudsprezece rapoarte financiare lunare si sa prezente cel pufin patru rapoarte comitetului
de conducere al organizaliei, care trebuie sa le compare cu bugetul aprobat. Institutul Teologic
Adventist nu a intocmit si prezentat nici un raport financiar in cursul anului 2012 comitetului de
conducere

in legéturd cu verificarea noastra, in calitate de auditori interni ai Conferiniei Generale a Bisericii
Adventiste de Ziua a Saptea, cu exceptia prezentata in paragraful anterior, nu avem cunostinia
de vreun fapt care sa ne permita a crede ca aceasta organizatie nu se conformeaza in manierad
semnificativa Politicilor de lucru ale Conferintei Generale a Bisericii Adventiste de Ziua a

Saptea, Diviziunea Inter Europeana

Acest atestat este destinat exclusiv pentru informare si utilizare de catre membrii comitetului de
conducere ai organizatiei precum si membrii comitetelor de conducere ale organizatiilor
superioare. Acest raport nu este destinat a fi utilizat si nu ar trebui sa fie utilizat de catre
altcineva decat partile specificate mai sus.

15 aprilie 2014
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SEVENTH-DAY ADVENTIST CHURCH
INSTITUTUL TEOLOGIC ADV. CERNICA

ASSETS

Current Assets

Cash (Note 3)

Accounts Receivable (Note 4)

Supplies and Prepaid Expense (Note 3)
‘T'otal Current Assets

Property and Equipment (Note 6)
Buildings
Furnishings & Lquipment
Other Capital Assels
Total Property and Equipment

Olher Assets

Miscellaneous Other Assets
Total Other Assets
Total Assels

LIABILITIES
Current Liabilitics

Balance Sheet
31 December 2012 and 2011

Aceounts Payable and Accrued Liabilities (Note 7)

Deferred Income

Trust Fund Balance Accounts (Note 8)
Total Current Liabilities
Total Liabilitics

FUND BALANCES

Unallocated Funds
Total Fund Balances

Total Liabilities and Fund Balances

[ he gccompanying notes are an iniegral
part of these financial statcments.

Page 4 ol 11

Total Total
SN L S
1,224.348 1,165,715
963,787 782,786
64.887 96.335
2.253.022 2.044.836
994 1.601
336,561 428.619
6.383 10,493
343938 440,713
s = 200
ol e 200
. .2,596960 2485749
181,376 161.787
160,992 195,251
4.392 4.152
346.760 361.190
346,760 361.190
2.250.200 2.124.559
2.250.200 2.124.559
Lo 2586060 . 2,485,740




OPERATING

Earned Income

nstroctional

Heard / Pension

Rooms

Investment neome

Visitors Board & Room

Other Operating Income (Note 10)
Total Eamed Oper Ine

Operating Expenses

Workers' Sals. Allwees (Note 1)

Admin & General (Note 12)

Deparmmental

Calietena

Student Services

Flant Services

Auexilinry Departments (Note 13)

Other Operating Exp (Note 14)
Total Operating Exp

Iner (Deer) Before Approp

Operating Appropriations
Class | A Approp Received
Class | A Appn Retained
Less 1o Fields
Net Approp Retained
Iner (Dicer) After Appns

CAPITAL
Ingr {Dger) Before Trans

TRANSFERS
Nt [ner (Decr) for Year
Fund Balances lan |
Fund Balanees Dec 31

SEVENTH-DAY ADVENTIST CHURCH

Statement of Financial Activity

INSTITUTUL TEOLOGIC ADV. CERNICA

For the Years ended 31 December 2012 and 2011

Unallocated Allocated 2012 Budget 2011
Funds Funds Total 2012 Total
299,518 . 299,518 - 370,526
246,152 i 246,152 2 302,225
208,068 . 209,068 2 208,847
15.004 A 15004 26,080
41,335 - 41,345 = 43088
MRS 1, 1O - 641,191 e iy 192,157
AVS=meaam ¢ Lo s LR R O 1452278 L4120
2,669 622 - 2,669,672 2 2721019
358204 = 348,294 - 460,610
277,500 s 277,500 . 287,301
458,458 = 458,458 = 375,944
18,626 - 18,626 6000
597.520 < 567,520 - 646,581
242,484 = 242484 - 154,705
156487 - 156,487 - 223,089
4 778,091 - MY . 7 -5 1 5 = . 487336
(326713} e (3.326.713) e (3431.141)
3452354 : 345235 4 3430736
3452354 2 1432354 i 3439.736
3452354 : 1452350 : 3439736
T ¢ 125,641 § 8,505
123,641 = L 125641 - §.995
125,640 - % 8,505
2121559 - 2115564
— 2250200 = e 2124539

I'he accompanying notes are an integral
part of these financial statements,

Page 5of 11
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SEVENTH-DAY ADVENTIST CHURCH
INSTITUTUL TEOLOGIC ADV. CERNICA

Statement of Cash Flows

For the Years ended 31 December 2012 and 2011

Cash Flows from Operating Activities

Increase (Decrease) from Operating

Prior Period Adjustments

Adjustments for Non-cash items:
Depreciation Expense

Disposal of Plant Assels - Book Value

Changes in Working Capital:
(Increase)Decrease-Accounts Reccivable
(Tncrease)Decrease-Supplies and Prepaid
(Increase)Decrease-Miscellaneous
Increase(Decrease)-Accounts Payable
Increase(Decrease)-Trust Funds
Increase{ Decrease)-Deferred Income
Net Cash Provided (Used) from Operating

Cash Flows from Investing Activities
Purchases of Plant Asscts
Net Cash Provided (Used) from Investing

Cash Flows from Financing Activities
Net Increase (Decrease) for the Year

Cash, Jan 1
Cash, Dec 31

‘T'he accompanying notes ar¢ an integral
part of these financial statcments.

Page 7 of 11

2012 2011
Total _Total
125,641 8,595
144.521 206,628
(44.696) -
(181,001) (357.371)
31.448 (27.537)
200 -
19,590 16.466
240 (3.062)
(314.259) 39.743
61.684 (116.538)
(3.051) (137.573]
i (3.051) (137.573)
58.633 (254.111)
1.165.713 1.419.826
1224245 0 S E1550T15



SEVENTH-DAY ADVENTIST CHURCH
INSTITUTUL TEOLGGIC ADV. CERNICA
Notes to the Financial Statements
For the Years ended 31 December 2012 and 2011

Note 1 - Organizational Structure

The Institutul Teologic Adv. Cernica is an institution of higher education Seventh-day Adventist Church,
supervising the operations of all denominational activities within the country of Romania. Most of the school's
dealings are with related parties: Theology students from the Romanian Union,

Note 2 - Summary of Significant Accounting Policies

Accounting Method - The accounting records are maintained, in all material respects, on the accrual method of
accounting at historical cost. The financial statements are prepared to assist Organisation to comply with
General Conference Working Policy S 05 43 as it applies to entities which have not yet implemented the
Seventh-day Adventist Accounting Manual.

Inventories - All inventories are valued at the lower of cost or market value. All inventories are by actual count
on or near December 31.

Property and Equipment - Capital assets are recorded at historical cost in local currency and depreciated by the
straight line method over the estimated useful lives of the assets. Annual depreciation rates range from 2.5 to
33 percent.

Retirement Plan - Employees are eligible for a non-contributory defined benefit pension plan. The plan is
administered by the Romanian Union of Seventh-day Adventists, Bucharest, 38-3 8A Str. E. Nicolae, 077190
Voluntari-Bucharest for 12 teachers/pastors. The rest of the personnel is under public retirement provision..

See Note 15.

Currency - The functional currency is the RON and all reports are submitted in this currency.
Inter European Division (EUD) approved the fixed rate of exchange in relation to the US dollar as follows:

31 December 2012 - | RON = US § 0.280899
31 December 2011 - 1 RON = US $ 0.303030

December
Note 3 - Cash MR St
Cash on Hand 33478 60,963
Bank Accounts 435.864 501,620
Interest Bearing Accounts 755.006 603.130
Total Cash o 1,224348 . L163,715
Note 4 - Accounts Receivable 2017 2011
Higher Qrganization 122,174 -
Other Denominational Entities 764.299 698,940
General 11,813 8,578
Students L 63,501 75268
Total Accounts Receivable s 963787 782,786

Page Bof 11




SEVENTH-DAY ADVENTISTCHURCH
INSTITUTUL TEOLOGIC ADV. CERNICA
Notes to the Financial Statements

For the Years ended 31 December 2012 and 2011

Note 5 - Departmental Supplies

Departmental Supplies
Prepaid Expenses
3171272012

Note 6 - Property & Equipment
31 December 2012
Buildings
Furnishings & Equipment
Other Capital Assets
Total Properly & Equipment 31/12/2012
31 December 201 1
Buildings
Furnishings & Equipment
Other Capital Asscts

Tatal Property & Equipment 31/12/2011

Note 7 - Aceounts Payable
Higher Organization

Other Denominational Organizations
General

Total Accounts Payable

Note § = Trust Funds

General
Reclassitiad Debit Balances
Total

Page 9of 11

Py T 2011

14.806 45.274

50.081 51.061

64887 e O3S

Accumulated Depreciation

Total Cost Depreciation Wet Value Expense
5.962 (4.968) 994 607
1,442,891 (1,106,330) 336.561 143914
67.758 {61375} GAhec s
ekl OOIL  (LIT2673) . 343938 . J44.57]
5,962 (4.361) 1.601 662
1,439,840 (1,011,223) 428,617 205,966
67.738 (57.263) 10.493 -

S [t T IR 1 s o o2 PEORRRNIERE . © [0 e & ) IR EE | 1
DR L & SRR

= 15,569

24,521 9,751

156855 136,467

BRSSO 54 TR ettt L 052

Balance Jan 1, Balance Dec 31.
N Received ~ Disbursed 2012
PR 4392 - 478522 4392
T T RN



SEVENTH-DAY ADVENTIST CHURCH
INSTITUTUL TEOLOGIC ADV. CERNICA

Notes to the Financial Statements
For the Years ended 31 December 2012 and 2011

2012 2011
Note 9 - Denominational Working Capital and Liquidity Total Total
WORKING CAPITAL:
Current Assets 2,253,022 2,044,836
Current Liabilities AT, 346,760 361.190
Tatal Working Capital 1,906,262 1,683,646
HRecommended Working Capital 955,798 975,052
Working Capital Excess (Deficit) e o0 A . TO8.394
Percent of Recommended Working Capital 199.44 % 172.67%
Current Ratio RO i et <) | e 3.00
LIQUIDITY:
Cash 1,224 348 1.165.715
Higher Organization ] 122,174 -
Total Liquid Assets 1,346,522 1.165.715
Less Commitnents:
Current Liabilities 546,760 361.190
Tolal Commilments 346.760 361.190
Net Liquid Assets ; 909762 804525
Percent Liquid Assets to Commitments 388.32 % 322.74%
**(alculation of Recommended Working Capital
20% of Operating Expenses 935.798 975.052
Total Recommended Working Capital 955,798 . 975.052
Note 10 - Other Operating Income L St £
Government Appropriation 133,650 126,828
Board & Room from StalT Members 44,849 43,081
Building Rent from Rosal Orthopedic 22,500 61,000
Various Denations =)} 440,192 261.248
Total Other Operating Income SRR 51§ 5 L 492,157
Note 11 - Warkers' Sals, Allweces i 2011
Salaries 1,893,232 1,949,759
Travel Expenses 125,268 B1,983
Allowances 115,112 138.910
Insurance and Contributions 140,929 144,706
Retirement Contribution 395.074 405.659
Total Workers' Sals, Allwees _ o epadd 7L

Page 10 of 11




SEVENTH-DAY ADVENTIST CHURCH
INSTITUTUL TEQOLQGIC ADV. CERNICA
Notes to the Financial Statements
For the Years ended 31 December 2012 and 2011

Note 12 - Admin & General a2 2011ce
Administrative Expenses 65.262 64.451
Finance 41,926 59,032
Office Expense 78.888 102,227
Depreciation Expense 144,321 206,628
Insurances 27.697 27.381
Total Admin & General oo oaEEsane L GGOREE
Note 13 - Auniliary Departments Expense T @R, e 2011
Purchase of Material 185,337 54,409
Maintenance Hxpenses 57.147 100,296,
Total Auxiliary Departments L odoars 54300
Note 14 - Other Operating Exp 2012 2011
Pest control & Desinfecting 27.594 20,657
Control of Electrical Installations 6.656 6,448
Sulubritate/Garbage 10,771 11,872
Other External Services 111.426 184.072
Totzl Other Operating Exp e e e AR 223.089

Naote 15 - Retirement Plan

Institutul Teologic Adv. Cernica participates in a non-contributory defined benefit pension plan. The plan,
which covers substantially all indigenous employees is administered by the Romanian Union of Seventh-day
Adventists, Inter European Division (EUD), 38-38A Str. E. Nicolag, 077190 Voluntari-Bucharest for 12
teachers/pastors. The rest of the personnel is under public retirement provision. in accordance with published
policies. It is supported by contributions from various organizations based gencrally on a percentage of tithe
income or a percentage of basic remuneration of all employees. For the Institutul Teologic Adv. Cernica the
percentage was 31,3 % of the basic remuneration of employees according to Romanian legislation and only paid
for the staff members who are pastors. All the other staff members contribute fo the legal Romanian pension
fund. The contribution of the Institutul Teologic Adv. Cernica was as follows:

2012 Lot

Retirement Contribution 3‘)5,_(_1?4“_

Page 11 of 11




1. FINANCIAL SUMMARY OF Roumanian Adv. Theological Institute s Romanian Union

Name of Organization Code Number Union
For Year Ended December 31, 2012 Currency Used RON
(Prepare this form in local currency. Eliminate cents. See additional instructions on reverse side.)
CURRENT ASSETS
2. Cash 1,224,348
3.  Securities and Investments =
4.  Accounts Receivable - Net 963,787
5.  Notes and Loans Receivable - Net =
6. Supplies Inventories and Prepaid 64,887
A Total Current Assets 2,253.022
FIXED ASSETS
B Total Fixed Assets - Net 343938
OTHER ASSETS
7.  Total Other Assets - Operating =
8. Cash, Bank and Investments Other Than Operating -
9. Miscellaneous Assets Other Than Operating -
(© Tolal Other Assets =
D Taotal Assets — 2,506,960
CURRENT LIABILITIES
10.  Acccunts Payable and Accrued Expense 181,376
11.  Notes and Loans Payable et
12.  Agency (Trust) Funds 4,392
13.  Deferred Income 160,992
E Total Current Liabilities 346,760

OTHER LIABILITIES

14.  Other Liabilities - Operating -
15.  Miscellaneous Liabilities Other Than Operating -
16.  Investment in Plant - Payables -

E Total Other Liabilities -

G Total Liabilities 346,760
NET WORTH/FUND BALANCES

17.  Unallocated & Allocated Operating Net Worth/Fund Balances 1,906,262

18.  Allocated Capital Net Worth/Fund Bal (Lines 17+18=A+7-E-14) -
19. Nonexpendable Fund Balances (Lines 8+8-13) &
20. Net Investment in Plant Fund Balance (Lines B-16) 343,838

H* Total Net Worth/Fund Balances 2,250,200
1 Total Liabilities and Net Worth/Fund Balances 2,596,960

In order to make the F-50 financial indicators more meaningful, the above figures include duplications of assets
and liabilities resulting from inter-fund borrowing not eliminated between operating, plant and other funds as
follows:

(Lines 21 + 22 = 23 + 24) Cross
Operating Plant Other Totals
21.  Current Assets - XXX XXX -
22, Other Assets - - - =
23.  Current Liabilities - XXX KXX -

24.  Other Liabilities - - - -




SUMMARY OF CHANGES IN NET WORTH/FUND BALANCES
| ‘ CHANGES DUE TO OPERATING ACTIVITY:

J Earned Operating Income (Not Donations & Appropriations) 1,452 278

K Operating Expense 4.778,991

L Increase (Decr) From Operations (Excluding Donations) (3,326,713)

M Net Operating Donations & Appropriations Rcvd & Retained 3,452,354

25. NET INCREASE (DECR) FROM OPERATIONS 125,641
CHANGES DUE TO ACTIVITY OTHER THAN OPERATING:

N Net Increase (Decr) (Excl Net Increase (Decr) Fr Oper) -

0 Exchange Adjustment (Not applicable when local currency used) -

26. NET INCREASE (DECR) OTHER THAN OPERATING =
TOTAL CHANGE IN NET WORTH/FUND BALANCES FOR THE YEAR:

27.  Net Increase (Decr) in Total Net Worth/Fund Balances this period 125,641
i PREVIOUS TOTAL NET WORTH/FUND BAL as reported on last F-48 2,124,589
By PRESENT TO DATE TOTAL NET WORTH/FUND ] 2,250,200
MISCELLANEOUS INFORMATION
28.  Working Capital (Deficit) (Line A - E) 1.906.262
. 29.  Required Working Capital Per Policy 955,798
30. A/R: Higher Organ __122.174  Church Remit __- 122,174

31.  Net Assets of Funds held as Trustee -
*Lines H & Q Must Agree

Instructions for Reporting Organizations:

Please use typewriter in completing this summary. It is to be prepared in TRIPLICATE immediately after
completing the statement before the audit. The ORIGINAL is to be kept for the Auditor with the unaudited
financial statement. The DUPLICATE copy is to be sent to the Assistant Treasurer of the General Conference of
Seventh-day Adventists, 12501 Old Columbia Pike, Silver Spring, MD 20904, USA. The TRIPLICATE is for the

Reporting Organization's file.

Date Prepared By: Position Name

Date Approved By: Chief Financial Officer's Signature

Instructions for Auditors:

. Please make TWO copies of the F-49. ONE copy of the financial statement including the auditor's report, and
ONE copy of the F-49 are to be forwarded to the Director of Archives and Statistics, General Conference of
Seventh-day Adventists, 12501 Old Columbia Pike, Silver Spring, MD 20904, USA. The second copy of the F-49
is for the auditor's file. (Note: If the changes are few and can be made in a clear manner on the original F-49
prepared by the Reporting Organization, simply photocopy the comrected F-49; otherwise it must be retyped.)

f

/ Fixed Ex-
Audited by __S. Grice / C. Manea For Year Ended 31-Dec-12 change Rate __1RON=US $ 0.280899
J :
Date  15th April 2014 Auditor's Signature ( ;EW

/

y Form F-49 (Revised 1984)
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